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Report on review of interim condensed financial statemens

To the Board of Directors of Pasha Yatırım Dankasi A.Ş.

[ntroduction

\Ve have reviewed the aceompunying interim condensed financial statements of Pasha Yatırım
Bankası A.Ş. (“the Bank”) as at 30 June 2016, comprisin of interim statemeat of financial position as
at 30 June 2016 and the related interim statements of income, comprehensive income, changes in
equity and cash flows for the six-month period then ended and explanatory notes. Management k
responsible for the preparation and presentation of these interim condensed financial statements in
accordance with international Financial Reporting Standard 34, “Interim financial reporting” (IAS 34).
Our responsibiiity k to express a conclusion on these interim condensed financial statements based on
oıır review.

Seope of review

\Ve conducted our review in aceordance with international Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entitv”. A
review of interim financial information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review k
substantially less in scope than an audit conducted in accordance with international Standards on
Auditing. Consequentiy it does not enable us to obtain assurance that we would become aware of al!
signiflcant rnatters that might be identifled in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review nothing has come to our attention that causes us to believe that the accompanying
interim condensed ünancial statements are not prepared, in ali materiai respecis, in accordance whh
IAS 34.

Other Matter

The financial sratements of the Bank as of December 31, 2015 aııd June 30, 2015 vere audited and
reviewed by another an independent audit fimı, who expressed an unqualified opinion and conclusion
in their audit and review repods dated March 8,2016 and August 17,2015 respectively.

nsız Denetim ve Serbest Muhasebeci Mali Müşavirlik Anonim Şirketi
ıbcjfE:st Young Global Limited

22 August 201 6
İstanbul, Turkey
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PASHA YATIRIM BANKASI A.Ş.

UNAUDITED INTERIM CONDENSED
STATEMENT OF FINANCIAL POSITİON AT 30 JİJNE 2016
(Currencv - in TIıı,usandç of Tnrkkh Lira rIL9 unless ı,Ihenüse indirated. Ali other currencic, are aiso epressed in thousands)

ASSETS
Cash and cash equivalents
Amounıs due frorn eretflı institutions
Financial assets al fafr value through profit and Ioss
lnvestment securitles available-for-sale
Loans to customers
Properıy and equipment
Intangible assets
Deferred tax assets
Other assets

TOTAL ASSETS

LİABILITIES
Amounts due to customers
Other money market deposits
Amounts due to credit institutions
Employee benefits
Derivative linancial Iiabilities
Current income tax Iiabilities
Other Iiabilities

Total Iiahilities
EQUITY

Unaudited Audited
31 December 2015

48,248
11,772

604
9,619

243,614
504

699 468
1,053
4,8 19

320,701396,748

158,463 89,183

Notc 3OJune2OI6

4 32,049
14,623

408
6 16,539
7 323,676

578

8
894

7,282

10 167 59
10,010 10,213

9 138,010 71.311
921 1,324

- 48
1,463 482

8 7.892 5,746

Share capital 12 255,000 255,000
Retained earningsİ(Accumulated deficit) (17,031) (23,716)
Other reserves 324 324
Unrealised (Iosses)/ains on investment securities available-for-sale (8) (90)
Total equity attributable to shareholdcrs of the Bank 238,285 231,518

Total equity 238,285 231,518

TOTAL LIABILITIES AND EQUITY 396,748 320,701



PASHA YATIRIM BANKASI A.Ş.

UNAUDITED INTERIM CONDENSED STATEMENT
OF İNCOME FOR THE SIX-MONTH PERIOD ENDED 30 JUNE 2016
(Currency - it Tlıousands ofTıırkish Lira (‘TL”) unlös otlıenvisc indicotcd. AlI ollıcr currendes art also eprcsed in thousands)

Unnudited Audited
Note 30 June 2016 30 Jane 2015

Interest incOme
Loans lo cuslomers 15.467 5.700
Investment securlıles available for sale 867 921
Trading securities
Money markel placemenıs -

Amounts duc from credit inslilutions 1.000 3.190
OıIıer interest income
Securities purchased under agreements to resell 23 541)
Total Interest Income 17,357 11,651
Interest expense
Amnunts duc ta customers - -

Amounts due ta credit institutinns (1.477) (180)
Money market deposits (398) (62)
Amounls duc tü the CRA. hanks and governıncnt agcncics
Other (263) (122)
Total Interest Espense (2.138) (364)

Net interest income 15,219 11,287

Provision for impairment losses on interest bearing assets 14 (979) (797)

Net interest income after provision for impairmeat losses 14,240 10,490

Net fee and commission income 15 571 30
Net gains/(losses) from trading securities
Net gains/(losses) on sale of investment securities available-for-sale 17 (464)
Net gains/(Iosses) from foreign currencies: 880 457

- dealing - -

- translation di(krences (23) 759
operations ith threign curreney derivatives 903 (302)

Impairment loss on investment securiıies available-for-sale -

Olher income 114 58
Total Nan-intcrest incorne 1,582 81

OPERATING INCOME 15,822 10.571

Personnel e\pensCs 16 (3.863) (2.686)
General and adminisırnıi%e expenses 16 (3.355) (2.940)
Depreciation and amortization (250) (123)
Loss on impairment of AFS securities
Lcss on initial recogniıion of (inarıcial assets al fair valuc . -

Provision for guaranlces and other commitments
Non-interest expenses (7.468) (5,739)
OPER4TING PROFIT 8,354 4,822

PROFIT/(LOSS) BEFORE INCOME TAX 8,354 3.822

Income tax bendfit/(expense) Il (1,669) (882)

Proflt/(Ioss) for the year 6,685 3,930
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PASHA YATIRIM BANKASI A.Ş.

UNAUDITED INTERIM CONDENSED STATEMENT OF COMPREHENSIVE INCOME FOR
THE SIX-MONTH PERİOD ENDED 30 JVNE 2016
(Currency — in Thousands ofTurLish Lira (“TL’) unlcss otheniise indicalrd. Ali othcr currcncits are also espressed in Ihousands)

Unnudited Unnudited
3OJune2OI6 3OJunc2OI5

Profit/(Ioss) for the year 6,685 3,930
Other comprehensive income to be reciassifled to profit or Ioss in
subsequent periods
Net (loss) gam on available-for-sale financial assets 130 (130)
Tax effect of net (Iosses)/gains on investment securities available for-sale (48) 26

Other comprehensive income/Ioss for the period, net of tax 82 (104)

Total comprehensive income for the year 6,767 3,836
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PASHA YATIRIM BANKASI A.Ş.

UNAUDITED INTERIM STATEMENT OF CUANGES İN EQUİTY
FOR THE SIX-MONTH PERIOD ENDED 30 JUNE 2016
(Currcncy - in Thoos,ınds of Turkisi, Lira (“TL”) unlcss otiıcnvisc indkatcd .411 other durrcncies are also nprcssed in thousunds)

Retained
earnings/(Accu

mulated
defleit)

(33.436)
3.940

Net unrealised
gain/(losses) on

investments
securities

ava ila bi e-for-sa le
(5)

(104)

Other
reserves

324

30 June 2015

Ol January 2016
Dividends paid
Dividends repealed
Cash contribution for share
capital increase
Acquisition of nen
controlling inlerests
Net Profit for Ihe Year

30 June 2016

Ol January 2015
Net proflt Ibr the year
Other comprehcnsive income
for the year
Dividends declared
Cash conıribution for share
capital increasc

Share
capital
80.000

175.000

Total
equity
46.873

3.931)

(104)

175.000

255,000 (29,506)

255.000 (23.716)

- 6,685

255,000 (17,031)

(109!

(90)

82

(8)

324 225.709

324 231.518

- 6,767

324 238,285
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PASHA YATIRIM BANKASI A.Ş.

UNAUDITED INTERIM STATEMENT OF CASH FLOW
FOR THE SIX-MONTH PERIOD ENDED 30 JUNE 2016
(Currcncv .1” Thousands of TurLish Lira (‘L”) unlvss otbcnvisc indicaled. Ali otiıcr currcncics art akı, cxprcsscd in tlıousands)

Lnaudiırd L’n.ııdiıcd
30 June 2016; 30 June 2015

ü-..-
t CASiI FLOWS 1110M BAM<ING OPERATIONS

Il OpenlingProhiHefareangeinOponIingAssctsandLiabiUties —.

-
6.629 3,721

1.1.1 _fjnlaest Received t 15.295 9,106
l.i2JjntcresiPaid

—
(l.0ğ] (240)

113 1 Dividend Rcceıved

_________ __________ __________________

1 4 Fe, and Commissıons Rcccıvcd

_______________ _________________

654 85

__________

_____

____ (642)
1.6 1 Collecljons frnm Previoualv Wrılıen-ofY Loans and Other Reccjvabk,

__________ _______________

-

1.1.7 PaymentsloPersonnelandSenıceSupplien

_________ __________ __________

.fldtşi (2,686)
JJL_ Otber

______-_____

Jg252

JL_ C jn0pentAışçH.ndLbb3i_ .__

..

. L.L_ — ...__ —_________

.. ll.. !g£L 2!ıe£1ME! — .
-__________ ....

-—
(827) (2.829)

.

.2.4
—

(79.260)
. •21_ -, 1604
. ?A. Ea.Pı2ats —--- —-—----—— -_______

.2.7

fll_.
ıat... —— -.

.İIJ.L SL!e!!! 1L12!E!!asç>.ft_P!1tiij! .96

1. NetcashProvidedfromflanld ngÇperations - (Z7 J.

8. CASH FLOWS FROM INVESTING AaIVITIES

.ik_. Ns!Ç!! yjeftqflyç Aç!M!Lq......_
. .(.!J)

IL. A’s ğnşğŞublidinde__
-

fl, 2 saadSubsidiwcs
.-,, —

.____
- Ş)

2.4 : -

15 —

—-_____
,ÇŞŞ)

2.6 Canlı Ob4ained fmm SaIe of Investments Availablejor-Sale 2,196 1.193
2.7 Canlı Paid for Purchase of Lnvestment S.cıgiiies
2.8 Canlı Obüjaad ftom Sale of lnvestment Securftles
29 Otha

C. CASU FLOWS FROM FINANCING AcnvmES

Il!. NelCnhProvidedfromFin.ndnjrdrWes . - 173.932

3.1 Canlı Obtaıned from Funds Bmrowed and Secudlias lssued
33_ CashUsedkrRejıayrncntofFundsBorrowdandSecuriııesissued_______

.

1ı_4.CpJn2Lrw9ern5 ....
-

15.911
3.4 Divldends Paid . -

3.5 yıuenıs for Fınance Leases - (80)
36 tkhcr

- -

.JX..._ EtfrctoCCbanjeio reign Eıch,n1e Rsle on Cash and Ca,h.!fl!,ivaleah fl242J 746

V. Net Iııcrtasel(Oecreasej in Ç (l6,y ..
..

.11 —- .Qs and Cash Equivalenıs al 11w Beginning af the Period - —___________ 4ŞZ48 __JI

Vii. Cash ndCash£qn ivaleot, dQf !.!!Ç.!çt1ş1 (YtY12 -
._______
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PASHA YATIRIM BANKASI A.Ş.

NOTES TO THE UNAUDITED CONDENSED
INTERIM FINANCIAL STATEMENTS AT 30 JUNE 2016
(Currency - in Thousands of Turkish Lira (“TL”) unless otherwise indicated. Ali other cunencies
are also expressed in thousands)

1. Principal activities

PASHA Yatırım Bankası A.Ş. (“the Bank”, “PASHA Bank”), set up in Istanbul on 25 December 1987 under
dıe title of Yatırım Bank A.Ş., is the first foreign investment bank in Turkey. Witlı the decision taken by the
previous parent of the Bank regarding the sale of its shares in the Bank, a share pıırclıase agreement was
signed between the Aksoy Holding A.Ş. and previous parent of the Bank on 13 May 2013. Upon the Banking
Regulation and Supervision Ageney (“BRSA”)’s approval dated 26 June 2013, Aksoy Holding A.Ş. acquired
the 99.4689% of the shares of ilie Bank.

PASHA Bank OiSC and Aksoy Holding A.Ş. has agreed on transfering the majority shares of the Bank.
Acquisition of TL 28,795 of the Bank’s capital by PASHA Bank OJSC and increase in the paid-in capital
from TL 80.000lo TL 255,000 upon the acquisition vere approved by the BRSA’s decision dated 26
December 2014 and numbered 6137. The capila! increase from TL 80,000 to TL 175,000 has been
completed as at 25 Febmaıy 2015. Paid.in capital increase from TL 175,000 to TL 255,000, approvai of the
share transfer and changing the Bank’s title as “Pasha Yatırım Bankası A.Ş.” have been approved in the exira
ordinaıy general assembiy of the Bank dated 27 January 2015. The change of Bank’s title as “PashaYatırım
Bankası A.Ş.” was registered on 2 Marclı 2015 and announced al the Turkish Trade Regist’ Gazette dated 6
March 2015 and numbered 8773. Acqııisition ofremaining 5 1,000 shares of Aksoy Holding A.Ş. by PASHA
Bank OJSC by increasing Pasha Bank OJSC shares froın %79,9196 to %99,9196 has been approved by ilie
BRSA’s resolution dated 23 December 2015 and numbered 18038.

Padnership structure of the Bank as of3O June 2016. is stated below:

pital Share Rate
PAS OJSC i 254,395 99.9I96
frJther 205, %0.0804’
L 255,000
Iıotal

2. Basis of preparation

a) Sialcınenı of conıpilance

The interim condensed financial statements as of 30 June 2016 have been prepared in accordance with
IAS 34 (Interim Financial Reporting). The interim condensed financial statements do not include alI
the information and disclosures required in the annual financial siatemeni and should be read in
conjunction with the annual flnancial slalements of the Bank for the year ended 31 December 2015.

The Bank mainlains its books in Turkish Lira in accordance with ilie Banking Act, Turkish Commercial
Code and Turkish Tax Legislation. The subsidiaries maintain their books ofaccounts based on staıuiory
rules and regulations applicable in theirjurisdictions.

The statuioıy financial siatements are prepared wiihin the scope of the “Regulation on Accounting
Applications for Banks and Safeguarding of Documents” related with Banking Am numbered 5411
published in ihe Official Gazetie no.26333 dated 1 November 2006 and in accordance with the regulations,
communiqus, interpretations and legislations related io accounting and financial reporting principles
published by the Banking Regulation and Supervision Agency (“BRSA”), and in case where a specific
regulation is not made by BRSA, “Turkish Accounting Standards” (“TAS”) and “Turkish Financial
Reporting Standards” (“TFRS”) and relaied appendices and inlerpretaiions put into effect by Pubiic
Oversight Accounting and Auditing Siandards Authority (“POA”). The format and content of the publiciy
announced financial statements and notes io these statements have been prepared in accordance with the
“Communiqu on Publicly Announced Financial Statemenis, Explanaiions and Notes to These Financial
Statements”, published in Offlcial Gazette no. 28337, dated 28 June 2012, and amendments to this
Communiqu. The accompanying flnancial siatements are derived from statutory financial siatements with
adjusiments and reclassifications for the purpose of fair preseniation in
accordance wiih IFRS.
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PASHA YATIRIM BANKASI A.Ş.

NOTES TO THE UNAUDITED CONDENSED
INTERIM FINANCIAL STATEMENTS AT 30 JUNE 2016
(Cuneney - in Thousands of Turkish Lira (“TL”) unless othenvise indicated. Ali other cunencies
are also expressed in thousands)

2. Basis of preparation (continued)

b Basts afnıcasureıneııt

The financial staternents have been prepared on the historical cost basis except for the following items in the
statement of financial position:

• Derivative flnanciai instrurnents are measured at fair value
• Financial instrumeats at fair vaiue through profit or Ioss are measııred aL fair vaiue
• Financial insırumenıs classifled as available for sale are measured at fair value throtıgh other

comprehensive income

L9 Fıı,ıctionai aitti prescıııaıüm currencı’

These financiat statenıents are presented in TL, which is the BanVs functional curreney. Except as indicated.
[inancInI informalion presented in TL has been rounded to the nearest thousand.

d) Use ofestinıates andjudgnıeıı/s

The preparation of the financial statements in conforrnity with IFRS requires management to make
judgrnents, estimates and assumptions that affect the application of accounting policies and the reported
arnoıınts ofassets, Iiabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underiying assumptions are reviewed on an ongoing bask. Revisions to accounting estimates
are recognised in the period in which the estimates are revised and in any future periods affected.

in particular. information about signiflcant areas ofestimation uncertainty and criticaljudgments in appiying
accounting policies that have the most signiflcant effect on the amount recognised in the fiııancial statements
are described in 1Vrne 5.

3. Significant Accounting Poiicies

a) The new standards, amendments and interpretations

The accounting policies adopted in preparation of the interim condensed financial statements as at June 30,
2016 are consistent with those of the previous financial year, except for the adoption of new and amended
IFRS and IFRIC interpretaıions effective as of January 1, 2016. The effects of these standards and
interpretations on the Bank’s financial position and performance have been disclosed in the related
paragraphs.

i) The new standards, amendments and interpretations which are effective as at Januan 1,2016 are
as foilows:

IFRS 11 Acquisidon ofan Iıııeresı ili a Jolut Operativız (Aıızeıuhızeııt)

IFRS 11 is amended to provide guidance on the accounting for acquisitions of interests injoint operations in
which the activity constitutes a business. This amendment requires the acquirer of an interest in a joint
operation in which the activity constitutes a business, as defined in IFRS 3 Business Combinations, to apply
ali of the principles on business combinations accounting in IFRS 3 and other IFRSs except for those
principles that conflict with the guidance in this IFRS. in addition, the acquirer shali disclose the information
required by IFRS 3 and other IFRSs for business combinations. The amendments did not have an impact on
the financial position or performance of the Bank.

7



PASHA YATIRIM BANKASI A.Ş.

NOTES TO THE UNAUDITED CONDENSED
INTERIM FİNANCİAL STATEMENTS AT 30 JUNE 2016
(Currency - in Thousands of Turkish Lira (“TL”) unless otherwise indicated. Ali other currencies
are also expressed in thousands)

3. Significant Accounting Policies (continued)

LIS 16 and fAS 38 — Oariflcalio,ı ofAcccptah!e ılfethods ofDepreciallon and A,,mrtisatioıı (A,ııeıuhııeııts
ta fAS 16 and fAS 38)

The amendments tü IAS 16 and IAS 38, have prohibited the use of revenuc-based depreciation for property,
plant and equiprnent and signiflcantly limiting the use of revenue-based amortisation for intangible assets,
The amendments did not Iıave an impact on the financial position or performance of the Bank.

fAS 16 Property, Plan! and Equipnıen! and fAS 41 Agricullute (Amendınen!) — Bearer Plaııts

IAS 16 is arnended tü provide guidance that bearer plants, such as grape vines, rııbber trees and oli palrns
should be accounted for in the same vay as property, piant and equipment in IAS 16. Once a bearer plant k
mature, apart from bearing produce, its biological transformation is no longer significant in generating future
economic beneflts. The oniy signiflcant future econornic beneüts it generates conıe from the agricultural
produce that it creates. Because their operation k sirnilar tü that of manufacturing. cither the cost model ot
revaluation model should be applied. The produce growing on bearer plants wili remain within the scope of
IAS 4!. measured at fair value less costs to seli. The arnendment is not applicabie for the Bank and did noi
have an impact on the financial position or performance of the Bank.

14527 Eqııitj’ jfeğfiod ii, Separate Fiııancia! Statenıeııts (Anıeııdıneııts tv fAS 27)

Pııblic Oversigiıt Accounting and Auditing Standards Authorit (POA) of Turkey issued an amendrnent tü

fAS 27 tü restore the option to use the equity method to account for investrnents in subsidiaries and
associates in an entity’s separate financial statements. Tlıerefore. an entity mııst accüunt for these
investments either:

• At cost
• In accordance with IFRS 9, or
• Using the equity method defined in IAS 28

The amendment is not applicable for the Bank and did not have an impact on the fınancial position or
performance of the Bank.

JFRS 10, IFRS 12 and L4S 28: Iııvestınent Eııtiües: Applyiııg the cvıısalldatioıı Exceptüm (AıııeııdmenL
ta IFRS 10 and fAS 28)

Amendments issued to IFRS 10. IFRS 12 and IAS 28. tü address the issues that have arisen in applying the
investment entities exception under IFRS 10 Consolidated Financial Statements. The amendment is not
applicable for the Bank and did not have an impacı on the financial position or performance of the Bank.

fAS 1: Disclvsure J,ıitiative (4ıııendıneııts tv fAS 1)

The amendments issued tü IAS 1. Those amendments include narow-focus irnprovements in the following
five areas: Materiality, Disaggregation and subtotals, Notes structure, Diselosure of accounting policies,
Presentation of items of other cornprehensive income (OCI) arising from equity accounted investments.
These amendments did not have signiflcant impact on the notes tü the interim condensed financial statements
of the Bank.
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PASHA YATIRIM BANKASI A.Ş.

NOTES TO THE UNAUDITED CONDENSED
INTERIM FINANCİAL STATEMENTS AT 30 JUNE 2016
(Curreney - in Thousands of Turkish Lira (“TL”) unless othenvise indicated. Ali other cunencies
are also expressed in thousands)

3. Significant Accounting Policics (continued)

Aııızzrn! Jmprm’enıents 1<) IFRSs - 2012-2014 cyde

IASB issııed. Annual lmprovements to IFRSs 2012-20 14 Cycle. The document sets out five amendrnents to
four standards. excluding those standards that are consequentially arnended, and the related Basis for
Conclusions. The standards affected and the subjects of the amendments are:

IFRS 5 Non-current Assets Held for Sale and Discontinııed Operations — ciarifles İhat changes in methods of
disposal (through sale or distribution to owners) would not be considered a new plan ofdisposal, rather it is a
continuation of the original plan

IFRS 7 Financial lnstruments: Disclosures — clarifies that i) the assessment of servicing contracts that
includes a fee for the continuing involvement of financial assets in aceordance witlı IFRS 7; ii) the offsetting
disclosııre requirements do not apply to condensed interim flnanciai statements, unless such disclosures
provide a signiflcant update to the information reported in the most recent annual report

IAS 19 Empioyee Beneflts — clarifies that market depth of high quality corporate bonds k assessed based on
the currency in which the obligation is denominated, rather than the country where the obligation is located

IAS 34 lnterim Financial Reporting —ciarifles that the required interim disclosures must either be iıı the
interim financial statements or incorporated by cross-reference between the interim financial statements and
wherever they are included within the interim financial report

The amendment did not have any impacı on the financial position or performance of the Bank.

ii) Standards issued but not yet effective and not cariy adopted

Standards. interpretations and amendments to existing standards that are issued but not yet effective up to the
date of issuance of the interim condensed financial statements are as follows. The Bank wili make the
necessaıy changes if not indicated otherwise, which wiil be affecting financial statements and disclosures,
when the new standards and interpretations become effective.

JFRS 10 and JAS 28: Sizle ör CoııtribııIkuı ofAssets betweeız an Jnveslor aitti üs Associate ör Joinl
Venıııre (Aıııeııdı,ıcizts

Amendments issued to IFRS 10 and IAS 28. to address the acknowledged inconsistencv between the
requirements in IFRS 10 and IAS 28 in dealing with the loss of control of a subsidiaıy that is contributed to
an associate or a joint venture, to clarif\j that an investor recognises a full gam or Ioss on the sale or
contribution of assets that constitute a business. as defined in IFRS 3. between an investor and its associate
orjoint venture. The gam or loss resulting from the re-measurement at fair value of an investment retained in
a former subsidiary should be recognised oniy to the extent of unrelated investors’ interests in that former
subsidiary. in December 2015, the IASB postponed the eftective date of this amendment mndefinitely
pending the outcome of its research project on the equity method of accounting. Early appiication of the
amendmenıs is sf11 permined. An entity shall appiy those amendments prospectively. The amendment is not
apphcabie for the Bank and wiil not have an impact on the financial position or performance of the Bank.
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PASHA YATIRIM BANKASI A.Ş.

NOTES TO THE UNAUDITED CONDENSED
INTERIM HNANCIAL STATEMENTS AT 30 JUNE 2016
(Cunency - in Thousands of Turkish Lira (TL”) unless othenvise indicated. Ali other currencies
are also expressed in thousands)

3. Significant Accounting Policies (continucd)

1F’RS 15 Reveııuefronı C’onırıwıs wüh Customers

The IASB issued IFRS 15 Revenue from Contracts with Customers. The new five-step model in the standard
provides the recognition and measurement requirements of revenue. The standard applies to revenue from
contracts with customers and provides a model for the sale of sorne non-financial assets tlıat are not an
oııtput of the entity’s ordinary activities (e.g., the sale of property, plant and equipment or intangibles). IFRS
15 effective date is 1 Januaıy 2018, withı early adoption permitted. Entities wiil transition to the new standard
following either a fulI retrospective approach or a modifled retrospective approach. The modifled
retrospective approach would ahlow the standard to be applied beginning with the current period, with no
restatement of the comparative periods, but additional disclosures are required. IFRS 15 scopes out (a) lease
contracts within the scope of IAS 17 Leases; (b) insurance contracts within the scope of IFRS 4 Insurance
Contracts; (c) financial instrııments and other eontractual rights or obIigatons within the scope of IFRS 9
Financial lnstrtıments, IFRS 10 Consolidated Financial Statements. IFRS Il Joint Arrangements. tAS 27
Sepante Financial Staternents and hAS 28 lnvestments in .Associates and ioint Ventures; consequently the
Bank estimales that the impact of the standard on financial position or performance of the Bank wihi not be
significant.

ClariJkatüuıs in IFRS 15 ‘Rcı’eıııwfrnııı Coııtracis witlı Cusinnwrs’ (A,,ıeııdnıe,ıi,

IASE has published imal ciarifications to IFRS 15 in April 2016. The amendments address three of the Üye
topics identifled (identiIing perfomıance obligations, principal versus agent considerations. and licensing)
and provide some uransition relief for modifled contracts and completed contracıs. The amendmenis are
effective for annual reponing periods beginning on or afler 1 January 2018. Earlier application is permined.
The Bank estimates that the impact of the amendrnent on financial posilion or performance of the Bank vill
not be signiflcant.

JFRS 9 Fiııanckı! Instrunwnts — Fiııat siaııdard (2014)

The IASB published the Ünal version of IFRS 9 Financial Instruments. The Ünal version of IFRS 9 brings
together the classiflcation and measurement, impairment and hedge accounting phases of the IASB’s project
to replace IAS 39 Financial Instruments: Recognition and Measurement. IFRS 9 k built on a logical, single
classiflcation and measurement approach for Ünancial assets that reflects the business model in which they
are managed and their cash flow characteristics. Built upon this is a forward-iooking expected credit loss
model that wiII resuh in more timeiv recognition of ban losses and is a single model that 15 applicable to alI
financial instruments subject to impairment accounting. in addition, IFRS 9 addresses the so-called ‘own
credif issue, whereby banks and others book gains through profit or Ioss asa result of the value of their own
debt falhing due to ü decrease in credit worthiness when they have elected to measure that debt at fair value.
The Standard also includes an improved hedge accounting model to bener link the economics of risk
management with its accounting treatment. tERS 9 is effective for annual periods beginning on or after 1
Januaıy 2018. However. the Standard is available for early application. In addition, the own credit changes
can be early appiied in isolation without otherwise changing the accounting for financial instruments. The
Bank is in the process of assessing the impacı of the standard on Ünancial position or performance of the
Bank.
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PASHA YATIRIM BANKASI A.Ş.

NOTES TO THE UNAUDITED CONDENSED
INTERIM FINANCIAL STATEMENTS AT 30 JUNE 2016
(Currency - in Thousands of Turkish Lira (“TL”) unless otherwise indicated. AL[ other currencies
are also expressed in thousands)

3. Significant Accounting Policies (continued)

IFRS 16 Leases

The IASB has published a new standard, IFRS 16 Leases’ The new standard brings most leases on-balance
sheet for lessees under a single model. elirninating the distinction between operating and finance leases.
Lessor accounting lıowever remains Iargely unchanged and the distinction between operating and finance
leases is retained. IFRS 16 supersedes IAS 17 TLeases and related interpretations and 15 effective for periods
beginning on or after Ianuarv 1, 2019, with eartier adoption perniitted if IFRS 15 ‘Revenue frorn Contracis
with Customers has also been applied. The Bank is in the process of assessing the impact of the standard on
ünancial position or perfomiance of the Bank.

L4S 12 Jıwoıne TILVCç: Rccognition ofDefrrred 7kv Aetvfrr Unreullsed Losses (Anıendment.s)

The IASB jssued amendrnents to IAS 12 Incorne Taxes. The amendmenls cIari’ Iıow to accounl for deferred
tax assets related to debt instrıırnents measured at bir value The amendments clarify the requirements on
recogniıion of deferred tax assets for unrealised losses, to address diversity in practice. These amendments
are to be retrospectively applied for annual periods beginning on or after 1 January 2017 with earlier
application permitted. I-Iowever, on initial application of the amendment, the change in the opening equity of
the earliest comparative period may be recognised in opening retained earnings (or in another component of
equity, as appropriate), without allocating the change between opening relained earnings and other
components of equity. If the Cornpany/Group applies this rellef, it shall disclose that fact. The Bank is in the
process of assessing the impact of the amendrnents on financial position or performance of the Bank.

fAS 7 SIcUcıııcııt of Cuslı Flows (Anıeızdnıcııts9

The IASB issued amendments to IAS 7 ‘Statement of Cash Flows. The amendments are intended to clarify
IAS 7 to iınprove information provided to users of financial staternents about an entits financing activities.
The improvements to diselosures require companies to provide information about changes in their finaneing
liabilities. These amendments are to be applied for annual periods beginning on or afler 1 January 2017 with
earlier application permined. When the Bank first applies those amendments, it is not required to provide
comparative information for preceding periods. The Bank is in the process of assessing the impact of the
amendments on financial position or performance of the Bank.

JFRS 2 CIussi]kuıiou and 3idusureı?ıcııt ofSlıare—hased Puynwııt Truıısactioııs (Ameııdınenıs)

The IASB issued arnendments to IFRS 2 Share-based Payment. clarifving how to account for certain types of
share-based payment transactions. The amendments, provide requirements on the accounting for:
a. the efTects of vesting and non-vesting conditions on the measurement ofcash-settled share-based
payments;
b. share-based paymeat transactions with a net seulement feature for withholding Iax obligations; and
c. a modification to the terms and conditions of a share-based payment that changes the classification of the
transaction from cash-senled to equity-settled.

These arnendments are to be applied for annual periods beginning on or afler 1 January 2018. Earlier
application is permilled. The amendment are not applicable for the Bank and wilI not have an impact on the
financial position or performance of the Bank.
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PASHA YATIRIM BANKASI A.Ş.

NOTES TO THE UNAUDITED CONDENSED
INTERIM FINANCİAL STATEMENTS AT 30 JUNE 2016
(Currency - in Thousands of Turkish Lira (“TL”) unless othenvise indicated. Ali other cunencies
are aiso expressed in thousands)

3. Significant Accounting Policies (conhinued)

b) Fair valuc mcasurcment

The fair value of financial instruments is based on their quoted market price at the reporting date without any
deduction for transaction costs. if a quoted market price is not available, the fair value of the instrurnent is
estimated using priciııg modeis or discounted cash flow techniques. Where discounted cash flow techniques
are used, estimated future cash flows are based on management’s best estimates and the discount rate k a
market related rate at the reporting dale for an instrument with similar terms and conditions, Where pricing
modeis are used, inputs are based on market related measures at the reporting dale.

e) Financial asseis

Recognition

The Bank initialiy recognizes loans and advances. deposits and debı securities issued on the date that they
are originated. Ali other financial assets and iiabilities are initialiy recognised on the settlernent dale at which
the Bank becomes a party 10 the contractual provisions of the instrument.

Gains and losses on sııbseqııent ıneasııreışıeıı!

Gains and losses arising from a change in the fair value of trading assets are recognised in the statement of
proflt or Ioss as net gainİ (loss) on trading securities.

Gains and losses arising from a change in the fair value of available-for-sale securities are recognised
directly in equity. When the financial assets are sold. collected or otherwise disposed of, the curnulative gam
or loss recognised in equiN is transferred to the statement of comprehensive income. Interest eamed while
holding available-for-sale securities or heid to maturity assets is reponed as interest income.

d) Comparatives

Where necessan’, comparative figures have been reclassifled to conForm to changes in presentation in the
current period. Balance of other liabilities and provisions in December 31, 2015 have been reciassifled to
amounts due to cuslomers TL 59, other money market deposits TL 10,213 and other liubilities TL 5,746 as of
June 30, 2016.

e) Going concern

The Bank’s management has made an assessment of the Bank’s ability to continue as a going concern and is
satisfied that the Bank has the resources to continue in business for the foreseeable future. Furthermore, the
management k not aware of any material unceflainties that may cast signiflcant doubt upon the Bank’s
ability to continue as a going concern. Therefore, the financial statements continue 10 be prepared on the
going concem basis.
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PASHA YATIRIM BANKASI A.Ş.

NOTES TO THE UNAUDJTED CONDENSED
INTERIM FINANCIAL STATEMENTS AT 30 JUNE 2016
(Currency - in Thousands of Turkish Lira (“TL”) unless othenvise indicated. Ali other currencies
are also expressed in thousands)

4. Cash and cash equivalents

Cash and cash equivalents comprise:

Cash on hand

Current accounts with the Central Bank

Placements with other credit nstitutions

Demand Deposits

Time deposiis

Total cash and eash equivalents

30 June 2036 31 December 2015

25 Il

413 880

11.303

2,936 21,342

For the purposes of the preparation of statement of cash flows, “Cash” includes cash, effecıives, and cash in
transit, purchased cheques and dernand deposits including balances with the Central Bank; and “Cash
equivalents” inelude inierbank money market placements and time deposits at banks with original maturity
periods of Iess than three rnonths.

5. Duc from credit institutions

Amounts duc from eredit institutions comprise:

30 Jane 2016 3! Deecinber 2015

Obligaton’ reserve with the CBT 14,623 11,772

Amounts duc (mm eredit institutions

6. Investment securitics available-for-sale

Investment securities available-for-sale comprise:

14,623 11,772

Treasun’ bilis of the Ministn’ of
Finance of Turkey
Financial Institution Bonds
Investment securitles
ava ila bi e-for-sa le

11,817 11,500

4,722 4.800

16,539 16,300

9,619 9.500

9,619 9,500

Nominal interest rates per annum and maturities of ıhese securities are as follows:

June 2016-
6.93%-

November
8.29%

2016

17,372 26,0L5

32,049 48,248

30 Jane 2016 31 Decemher 15

Curning vahıc Nonıiııa! vahıc Carrying vuhıc ıVoıniı,u! vahıc

30 Jııne 2016 31 December 15

% klutııri4’ llIaturiıj’

Treasury bills of the Ministıy of Finance of 6.93%- IuIy 2016-
Turkey 8.42% March 2017

. . . . 11.80%-
Fınancıal lnstıtutıon Bonds

13.05%
August 2016
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PASHA YATIRIM BANKASI A.Ş.

NOTES TO THE UNAUDITED CONDENSED
INTERIM FINANCIAL STATEMENTS AT 30 JUNE 2016
(Currency - in Thousands of Turkish Lira (“TL”) unless otherwise indicated. Ali other currencies
are aiso expressed in thousands)

7. Loans to customcrs

Loans to customers comprise:

Loans and advanccs to customcrs, net

Loans are made in the following industry sectors:

Anaiysis by seetor:

Trade and services

M an u facturi ng

Construc(ion

Non bankin credit organizations

Real estate and 6 Rental services

Transport and telecomunication

Energy

Oher

Total Ioans to customers, gross

323,676 243,614

30 1mw 2016 31 DeccmbL’r 15

16,314

31.453 39,173

39,214 18,595

156,101 118,202

32,330 23,705

51,373 -

. 46,069

326,785 245,744

30 Jane 2016 31 December 15
- Loans tü financial institutions 156,101 1 1 8.202
-

Corporate loans 170,684 127,542

Loans to customcrs (gross) 326,785 245,734
lmpairment provision for Ioans (.) (3,109) (2,130)

. Colleciive impairment (.) (3,109) (2,130)
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PASHA YATIRIM BANKASI A.Ş.

NOTES TO THE UNAUDITED CONDENSED
INTERIM FINANCİAL STATEMENTS AT 30 JUNE 2016
(Currency - in Thousands of Turkish Lira (“TL”) uniess otherwise indicated. Ali other cunencies
are also expressed in thousands)

8. Other assets and Iiabilities

Other asseis comprise:

30 <iline 2016 3! December 2015
Other financial assets

Settlements on money transfers
Clearance cheque accounls
Accrued receivables on guarantees and Ietters of credit
Other

Other non-flnancial assets

Prepayments and receivables
Deferred expenses
Repossesed collateral
Other non-financial assets

Payables on leners of credit and guarantees issued

Clearance cheçue accounts

Other non-financial Iiabilities

6,564 4,224

Total other assets

Oıher Iiabilities comprise:

Otlıer financial Iiabilities

6,564 3,224

565 453

61 49
92 93

718 595

7,282 3,819

30 June 2016 31 December 2015

20 -

6.564 4,224

6,584 3,223

39 100

262 308

265 401

653 659

89 54

1,308 1,522

7,892 5,746

Mıscellaneous payables

Provisions for Lawsuit

Provision for expenses

Accrued feecommisions

Other non-financial liabilitles

Total other Iiabilities
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PASHA YATIRIM BANKASI A.Ş.

NOTES TO THE UNAUDITED CONDENSED

INTERIM FINANCIAL STATEMENTS AT 30 JUNE 2016

(Cuneney - in Thousands of Turkish Lira (“TL”) unless otherwise indicated. Ali other currencies

are aiso expressed in thousands)

9. Amounts duc to credit institutions

Information on banks:

30 June 2016 31 December 2015
TL FC TL FC

Borrowings from the CBRT - - - -

From Domestic Banks and Institutions 24,007 21,685 - 1,751

From Foreign Banks, Institutions and
- 92,3 18 - 69,560Funds

Duc from Parent Bank - - - -

Tabii 24,007 114,003 - 71,311

Information on maturity structure of bonowings:

30 June 2016 31 December 2015
TL Et TL Et

Short-tcrm 24,007 44,034 30.21 1
Medium and Long-term - 69,969 - 41,100

Demand Deposu [mm Parent Bank - - -

Total 24,007 114,003 - 71,311

10. Amounts duc to customcrs

The amounts due to customers include the following:

30 Jııne 2016 31 December 2015

Amounts due to customers 167 59

Amounts duc to customers 167 59

An anaiysis of customer accounts by economic sector follows:

30 June 2016 31 December 2015

Trade and services 16 -

Insurance - -

Transport and communication - -

Hotel business - -

Public organizations - -

Construction - 4
Non banking credit organizations 100 20
Manufacturing 26 9
Real estate and 8 Rental services 21 1 1
Agriculture - -

Energy - -

Other 4 15

Amounts duc to customers 167 59
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PASHA YATIRIM BANKASI A.Ş.

NOTES TO THE UNAUDITED CONDENSED
INTERIM FINANCIAL STATEMENTS AT 30
(Currency - in Thousands of Turkish Lira (“TL”)
are also expressed in thousands)

11. Taxation

The tax expense compdses:

Current tax charge

Prior year tax expense actualisation

Deferred tax creditı(charge)

Income (ax expense

JUNE 2016
unless othenvise indicated. Ali other currencies

30 June 2016 30 June 2015

Defened tax related to items credited 10 other comprehensive income during the year is as follows:

Net gainsİ(Iosses) on investment securities available-for-sale

Income Iax credited/(charged) to other comprchensivc income

12. Equity

30 June 2016 3! December 2015

(48) 22

(48) 22

Share capital:

As of 30 June 2016. the authorised nominal share capital of PASHA Yatırım Bankası A.Ş. amounted to TL
255,000 (2015: TL 255,000), comprising 255 mihlion (Fııhl TL) registered shares of one TL 0.01 each.

As of30 June 2016 the Bank’s historical subscribed and issoed share capital was TL 255,000
(31 December 2015: TL 255,000).

As of 30 June 2016 and 31 December 2015 the composition of shareholders and their respective
ownership can be summarised as follows:

percentage of

30 June 2016 31 December 2015
Amount % Amount —

PASHA Bank OJSC 254,795 99.9 254,795 99.9
Others 205 0.01 205 0.01

Total 255,000 255,000

Adjustment to slıare capital - -

Total 255,000 255,000

Legal resenes

The legal reserves consist of first and second legal reserves in accordance with the Turkish Commercial
Code. The first legal reserve is appropriated om of the statutoıy profits at the rate of 5%, until the total
reserve reaches a maximum of 20% of the entity’s share capital. The second legal reserve k appropriated at
the rate of 10% of alI distributions in excess of 5% of the entity’s share capital. The first and second legal
reserves are not available for distribution unless they exceed 50% of the share capital, but may be used to
absorb losses in the event that the general reserve k exhausted. The statutoıy legal reserve is 324 as of 31
December 2015 and 2014.

(1,558) -

(111) (882)

(1,669) (882)
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13. Commitmcnts and contingcncies

hıjbr,nadon on ilie non—cash loans classffled in Perforniing and WaıchlLt:

QJ9Qç 20 Performing Watçhlist
TL FC. TL EC

on-CasIı Loans 89,105. 57,119 . -

Lcncrs ofGuarantcc 89,lO5 43,394 -

BankAcccptanccs
— -

— - -1 -

Lcttcrs ofCrcdit 1 -H 13,725, - -

lnsedus -t—— —4--—------ -FUndcnvritinCommitmcnts
-

Factorin Guaranıces
- -- — — —

Other Commitmcnts and Contingencies — — - —

14. Impairmcnt losses on interest bearing assets

The movements in allowance for impairment losses on interesı bearing assets xvere as foliows:

30 June 2016

At 1 January
Charge for the year

Amounts wriflen off

At 30 June

Corporute Icndiııg

l8

2,130

979

3,109

Toto! biniN tü

custoiners
2,130

979

3,109

Irrevocable Commitments

Fonvard Asset purchase and sale commitments

Forward Deposit purehase and saic commilmcnts

Tax and fond Ijabilitles from export commitmcnt

Other Irrevocahle commitmenıs

Total

30 June 2016 31 December 2015

- 16.912

2.009

2 25

2 18,946

Non-cash Laans Giyen against Cash Loans

Witlı Original Maturity of 1 Year or Less Than 1 Year

With Original Maturity of Marc Than t Year
Other Non-cash Loans

Total

30 Jane 2016

59,424

7,500

51.924

86,800

(46,224

31 December 2015

22,091

104,904

126,995



PASHA YATIRIM BANKASI A.Ş.

NOTES TO THE UNAUDITED CONDENSED
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are also expressed in thousands)

15. Net fee and commission income

Net fee and commission income comprise:

30 Jaize 2016 30 June 2015
Guarantees and letters ofcredit 554 48
Money transfer operations 54 24
Settlements operations
Fee from cash İoans 5 1
Securities operations
Other
Fec and commission income 659 74

Fee to correspondent hanks
Money transfer operations-expenses
Settlements operations
Securities operations
Cash operations
Other fee expenses
Fec and commission expense
Net fec and commission income

Personnel expenses comprise:

Salaries and bonuses
Social security costs
Other employee related expenses
Total personnel expenses

General and administrative expenses comprise:

Operating leases
Professional services
Transportation and business trip expenses
Advertising costs
İnsurance expenses
Utilities
İT and software expenses
Repair and maintenance
Communications
Security expenses
Stationaıy
Subscription fees
Representation
Taxes, other than income tax
Other expenses

Total general and administrative expenses 3,355

(58)
(27)

(3)
(88)
571

16. Personncl, general and administrative expenses

(22)
(17)

(5)
(44)

30

30 June 2016 30 Jane 2015
3,187 2,170

305 233
371 283

3,863 2,686

30 Jıınc 2016 30 Jane 2015
722 534
291 236
137 49
376

26
39 47

591 421
6 -

197 132
İİ2 92

19 56
103 46
94 34

236 366
431 900

2,940
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17. Risk management

EXPMNA TİONS ON CURREACY RİSK

The Bank’s foreign currency position is managed within the Iirnits set by legislation and the Bank.
The bask prineiple in foreign cnrrency risk managemeni is not to be exposed to currency risk. The
Bank uses derivative financial instruments such as forward foreign exchange contracts and
currency swaps for hedging pıırposes in foreign currency denominated lransactions.

Banks methodohogy for measuring foreign curreney position includes the use of standard method
when calcuhating the capital adequacy ratio and application of internal stress tests/ sensitivity
anaiysis.

The Bank’s pubiiciy announced foreign exchange bid rates as of the date of the financial statements
and for the last five business days prior to that date are as fohlows:

USD 1 EURO

Bid Rale 2.8848 3.2078

1. Bid rate 2.8936 3.2044
2. Bid rate 2.9130 3.2262

‘3. Bid rate 2.9365 3.2402
‘4, Bid rate 2.9266 3.2441
5. Bid mte 2.87991 3.2728

The simpie arithmetic average of the Bank’s foreign exchange bid rates for the last thirty days
preceding the balance sheet dale is as follows:

USO EURO
30 June 31 December 30 June 31 December

2016 2015 2016 2015

Arithmetic average -30 days 2.9178 2.9177 3.2750 3.1770
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PASHA YATIRIM BANKASI A.Ş.
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17. Risk management (continucd)

Information on currency risk of the Bank:

The following table shows the foreign currency net general position of the bank on the bask of
foreign curencies.

USD Otlıcr FCI Total
30.8oıt2016

-—

Assets
- Caslıandcashcquivalents — 147251 . - 14.726

Amounts duc from credit institulions 1.881 9.1131 -- Il.294
Financial Asseb at Fair Valuc Tiırouh ProOl or Loss . j . -

Intcrbank MonevNlarkctplaccmcnls
-

L . .[ - -

- Availahlc.for.sale Financial Asscts - - . . . - — - -

Loans tü cuslomcrs(’) t 40.968 62.394 . 103.362
Investments in Associatcs. Subsidiarics and Joint Vuntures .
HÇM1D-matu ıtyhwcsm cnts

- _-_

Hcdın Dcrivativc Financial Asscts - - - - . -. - - - -

Asşcts

-

ntan£ib çŞŞq! — .
Otlıer Asscts . 37 . 37

42,850 86,569 . 129,419

Linbililics
RankD cposits
Amountsduetocustorncrs .] t --

ÇI crMoneyM t Deposits t
Amounls Duc Tü Credil Inslitutions 35.506 78.497 . 114.003
Marketable Securities Issucd - .

ss -

HctFzinjDcrivativcFinanciaI L-iahilitics
- . . - - - . - --

Odıcr Liabilitics 91 84 - 105
Tolal Ljnbilkjcs 35,597 78,581 - 113,108

Nct On-hahınce SIıccI I’osition 7253] 8,058 . 85,38 t
Net Og-bnlanıcc Shccl Posilion (6.416)j . - - (6,416)

Fınaacial Dcrıvaınc Assclsl • —1 —I
rınrrnı DLnaIıL Lıabiliti s( ) —— —

— 6416’ — — —
—

— 6486

Non-Caslı Luans 24258- 30.349 2.512 57,119

31 Drrcmhrr 2085 -
-

15.055 89.355 10.234 114.644
Total Liahililles - -

6,40q 75.171 - - 81.580
‘%cı On balancı SIıııı 1 osılıon — —— 8646j 14184f — 80 234 — — 33064
NnOg-balançcShcctposilion J.4Ş!L_.j!!ŞŞli
- -

- Şpçşşscts
—

371 :1
Frnancial Dcrivatjvc Liabilitios 16.8751 18.3841 1 35259

—

- i.üöıF üüT ı.6 --

(‘) Forcıgn cchancc IinLd bana arnounııng ta TL. 28.130 <31 Dcccınhcr 2085 - TL 2,836) am atao includcd

Fanvard and swap fransactıons includcd
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17. Risk management (continucd)

EXPLANATIONS ON LNTEREST RATE RISK

Interest rate risk is the risk that expresses the effecis of fluctuations in the market interesi rates on
the value increase/decrease of the Bank’s interest rate sensilive asseis and Iiabilities.

The interest rate sensitivity ofAssets, Liabilities and Off-balance sheet items k carefuliy fohlowed
up by the treasuıy department of the Bank. Assets and Iiabilities which are sensitive to interest are
managed in such a vay that minimizes the interest risk.

The interest rate risk of the banking items is measured and reported monthly in accordance with the
BRSA’s “Regulation on Measurement and Assessment of Standard Shock Method on the interest
rate risk arising from banking accounts”.

Interest rate sensitivity of the Bank:

a. Interest rate sensitivitv ofasscts, Iiabilities and off-balance sheet items based on
repricing dates

The tables below summarize the Bank’s exposure to interest rate risks at 30 June 2016 and 31 December
2015. Included in the tables are the Bank’s asseis and Iiabihities in carning arnounts ciassifled in terms
of periods remaining to contractual repricing dates.

(‘) Oıheraısrns,n düden miaccllancoua receivables, tanibIe A sacıs, irnangihle Annem and non-intcncts beaning annem, in niher annem and ta annem
Sharehoidcna equity, non-interest bearing liabilimins in cıher liahilimins, miacellancoos paymnıs and mas liabilmıy in preaented under “Otlar, Liabil imies’ in mhc ‘‘Non-Interesi
Bearitsg coiamn

uptol:
30 June 2016 Mnnth
Assets

Cash and cash equivalents -

Amnounts duc from credit institutions 14,623.
Financial asscts ifi fair valuc through
profit and loss -
Investment securities available-Ihr

Non
1-3 3-12 SYear Interest

ıs, Months 1-5 Vear1 and over Bearing{ Total

31,613 .—- k 4361 32,049
- .. - .[ .[ 14,623

sale
Loans ta Customers
I’IeId-to-Maturity Investments
Ottıcr Asscts (•

Total Assets

6.353
144.263

408

4.721
93.341

165,239 130,083

- - - - 408

5,465
82,810 3.262

3,262
9,453
9,889

16,539
323,676

9.453
396,748

Liabilities - -- _--— -

Amounts duc tü customers 167 -. - -i - 167
- Otherrnonev marketdcposits 10.010 -i *. ...-L_

Amounts duc ta credit institutions 18.721 3.220. 44.6891 41.380 -ı - 138.010

- - Other Liabilities r - . 248.561] 248.5
Total Liabilities ‘ 58,898’ 3,220 44,6891 41380’ -ı 238.561’ 396,748

-

-
----

BalanceShcet LonLPosition I4İJO6 - 94.8421 37,473 - - 274.021

‘38 1 l8 - “35 903Bajance Sheet Short Position . 1 ‘ . (7*Pı)
Oli-balance Shcct LonPosition -i - -

.1
Off-balance Shect Short Position - - - - -: - -

Total Pusition 141,706 94,842 37,4731 (38,118) -! (235.903)[ -
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PASHA YATIRIM BANKASI A.Ş.
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17. Risk managcment (continued)

Non
Up to 1 1-3 312 5 Vear Interest

31 December 2015 M9ntIı !anths ear dover •Bçarğ_ !otal
Assvts J

Cashandcasheq 47362 886 48.248
Amaunts duc from credit institulions 1h772

. .
11.772

Financial asscts at ftuir valuc through
profltandloss

- .
694

Invesımcnt securilies availablc-for-sale 256 - 9.363 - 9.619
Loans ta Customcrs 105.683 83.836 51.931 2.164 243.614
Qh

.

I5,973 410 (294 164 L.79I. ..°
Un bilitle

—

Amounts duc tocustomcrs

________

59
. . . -

Otbcrmoncymarke 4q.qŞtş . — .

Amounts due ta crcdft inslitutions 9.125 21,086 41,100 - - 71.311
Otbcr Liabilities()

— -
9.118 B9.iIH

TotaiLiabiliijes

______

.

BaIancL ShLet Loqg Po.ıtıon — 145 676 84446v 40 208’ - _270 324
Balance SheetShonPoşition .: 389j
Oft-balance Sheet Lont Position . .J .

- OfTbaIanceSheetShortPosition -.-- -j _..-! -
Total Position 1 135,676 84.440 40.208 (38,936) . (231,388).

Oıbcr o,c,, inchjdn miiceilineejı roctiv,blcı. ungible A,scıı. irnr.wblc Anıtı and ınon-inıcreil bcır:ng anocı, in oıhcr anıcıs and as aMan
1”) Starchcldcrı cquiıy, nv.-inıaa bwir IiıbiIilic, in o<ba liabiliıicı and an Eabiliw in presenled orda Oıba Lubilııi es i ıl’e Ncn-ln:acıı Rcaıing colurnın
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17. Risk management (continucd)

Average interest rates for monetary financial instruments:

The average interest ntes in the following tables are calculated by weighting the simple
interest lo principle amouınts.

TL %EURW USD 24.L,.,.

-! 0.49

-[ 9.:.4

3OJune2OI6
4ssetç

Cash (Cash in Vault. Elketives. Cash in
Transit. Cheques Purehased) and Balances
vith the CBRT
Due From Banks
Financial Assets at Fair Value Thrcugh
ProflULoss
Interbank Money Market Placements - -

Availahle-for-Sale Financial Assets
Loans
1 leId-to-Maturitv lnvestments

Liabilities

_qıpş Deposits
Funds FromlnıerbankMoneyMarkeı
Miscellaneous Pavables
Marketable Secudties lssued
Funds 8orro4ed From Other Financial Inst.

4.73
10.27

- - 11.89
- - 9.29

3.391 4.83 13.19

_.4.

.z

1.77 2.78 1030

EUR% USD% TL%
31 December 2015
%sscts

Cash (Cash in Vault, Effectives. Cash in
Transit. Cheques Purchased) and Balances
viıIı the CURT
Due From Banks
Financial Asseis at Fair Value Through
ProflULoss
lntcrhank Money Market Placements
Available-for-Sale Financial Assets
Loans
I-IeId-to-Maturity lnvestments

Liabilities

- 0.99 - 10.60

4.80 4.82

10.95
8.80

- 12.28

BankDeposns 1 —

OiheD9pçits ..

— —-—..
. -

Funds From Irnerbank Money Market -. - -. 9.79
MiscellaneousPayables -L_ .

Marketable Securities lssued - — - -

Funds Borrowed From Other Financial lnst. 2.0. 3.25 1075
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17. Risk managemdnt (continned)

EXPLANA TİONS ON LİQUWİTY RİSK

Treasuıy department manages the liquidity of the Bank daily and informs assets and Iiabilities
committee weekly about the liquidity level of the Bank. Treasuıy department is responsible for
planning liquidity management, taking measures and informing the senior management of
aforernentioned issues.

The Bank forms its assets and liabilities in balance in order not to create a negative gap on
curnulative basis in maturitv segments.

Financial planning and control department is legaliy responsible for ıneasuring and reporting of
Iiquidity risk. Stress test applied to liquidity position and calculation of liqııidity coverage rate is
performed by Liquidity Management Department.

Risk Management Department monitors related unit’s activities and reports to the Senior
Managerneni monthly.

The main funding sources of the Bank are provided by domestic and foreign banks and repo
transactions and Money market transactions and diversification of aforementioned soıırces are
made in order to minimize liquidity risk. Financial lnstitutions Department carries out studies in
relation to sourcing long term external funding management.

Liquidity Iimits are determined in order to keep the risk regarding Iiquidity risk in defined Iimits
and to monitor liquidity position. The aforementioned Iimits have been determined in accordance
with ReguIation on Measurement and Evaluation of Bank’s Liquidity Adequacy” in Risk Limits
document and approved by Board of Directors.

At least one of the following liquidity stress tests related to issues mentioned below is applied
monthly and result of the related test is reported to Board of Directors by Risk Management Unit.
- Negative influence ofeconomic crisis occurring in domestic finance markets on the liquidity

of the Bank.
- Negative influence of global crisis on the liquidity of the Bank.
- Negative influence of a problem occurred within the Bank (abuse. fraud, reputation risk etc.).

Threshold of weekly and monthly liquidity rate for stress tests which shall be applied for above
mentioned scenarios is taken into consideration as 80% for foreign currency assets/Iiabilities and as
100% for total assets/Iiabilities.

“Emergency and unexpected situation plan for Liquidity” k approved by the Board of Directors
and established in order to manage possible Iiquidity crisis and required actions for losses which
can occur in extraordinaıy conditions are determined with preventing mechanisrns and Iiquidity
sqneeze scenarios. The scope of the aforementioned plan is to pre-determine applicable scenarios,
measurement of Iiquidity risk and the actions which shall be taken towards those risks.
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17. Risk managcment (continucd)

g) Liquidity ratios realized in the current period

First hiiııriIy Trancht (WcckIy, Sc£ond Maturiiy Trtınchr (Moothlv) -

FÇ İT mi FC÷T1

30 .lune 2016

\verae (%) .

.

246 ş_I_ 165 53 1
vlaximum (%) 496’ 1,746 266 1,329
vlinimum(%) 131 3061 99 269

First MaturityTrancht Simon .1Lury.T neh ç•(Nlontlıly)

rcj Fr +T1J FC1 EC +TL
Il Decemher 2015

\vcrac(%) 4.008 .178 57
Aaximuml%) . . . . .

. 22,221f 24.685 54.473 41.234
vlinimum 1%) 12<) 390 82 382

h) Brcakdown of assets and Iiabilities according to their outstanding matudties:

The table below anaiyses carrying arnount of assets and Iiabilities of the Bank into relevant
maturltv groupings based on the remaining period to contractuai rnaturity at the balance sheet dale.

Up ti 1-3 3-12 5 \‘car and
Dcmand münih %lonth . Month 1—5 Itar Over t’nclassified (9 Tolal

30.lune2OlG 1 . 1
Assels 1 1

Cash and cash equivalcnis 436 31613
Amounts duc from credit inslitutions - 14.623 . - . - tt623
Financial asseis al lir valuc through
profi n4hşş. ÇL___: - -

tnvestrncnt sccuritics availahle-for-sate - 6.353 4,721 5.465 - - - 16,539
Loans tü Customers - 93,174 60.608 123.499 3,261 43.134 - 323,676
!d :0:Mi!ky
OAsscts( 1 ,5Ş4
TotnI Asscts 436 153,237 65.737 128,964 3,261 43,134 2,889 396,748

L ab t .

- -t :., —

Amounts duc la customurs 167 - - - - - - 167
Amounls duc tv eredit inslitutions -: 42.200 3226 51.216 11.380 - - 138.016
Duc to oll,cr Bonks -1 10.010 - - - - - 10.010
Maiketahle Sccuritics lssued j -1 - -1 - - - -i -

Funds Bono”cd Erom Oiher Fınancial
lnstitutions L — — — — —

Oılıer Liahilitics t
. 1 - s.346j -I -J - - 240.215 248.561

Total Lınhititlts L — 16fl 60.556 32201 51210J 41380 ZL 230215 D96 1!
Net Liquidity Gap

. flAğÇŞ1 .P!
iibüıiiiir2ÖI - ‘“T ‘r r’ - ___:

—

Total Assets 22.233 100,451 56,041 82.575’ 13.192 43.670 2.539 320.701
Total Liahititics 10272 14.43M - 21.086 41.100 - 233.809 326.70!

Net Liguidity Gap t 11,9611 86.017] 56.0311 61.3891 (27.908)1 33,670 (231.270)f -

(9 Asseis ilmi am necessary for banking activıIies and ilmi cannol be liquidated in the shon-lerm, sıtçlt as fied asseis, associaies and subaidısrica,
sıaııona ,ıocks, prepaıd expenses and Ioans onder fniiow-ııp, am classifled in ima column(*9 Siıarclıoide,s’ equiiy, provisians and cornrnissıons collesled in advance d presented under “011m, iıahılıııes’ miii in the ‘Uımlassiflcd” colıımn
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17. Risk management (continucd)

i) Undiscounted cash flows of the İiabilities of the Bank are as fotlows:

10.08(1

Amounts dLıc 10 crcdıt insijinOons

Odıcr money niarkel dcposits 10,1)80

‘lı,i:ıI ıındisroonled fln,ııichıl Ihıhillljes

FINANCIAL IJABILfl’IES

Arnounts duc 10 erdil insiilulions

Oiher money n,arkct deposils

l’olal ııııdisconnttd financütl liahilitles

65,878 42.701 31.018 - . 149.597

31 Dcrcmhcr

‘ip ü> , 2015
3 ıuoıılh ü> 1 ycar in Ova 5 Nlalıınty

3 mnnihs 1 yuır 5 ycars ycıırs undelincd Tolal

9.107 21.401 43,840 74,348

9,107 21.401 33,830 . . 74,335

18. Fair values of financial instrumcnts

Financial asset and liabilitı’ ciassification

The Bank’s accounting policies provide scope for assets and
different accounting categories in certain circurnslances:

Iiabilities to be designated on inception into

• İn cIassifing financial assets or iiabilities as “trading”, the Bank has determined that it meets the
description oftrading assets and Iiabilities set out in 1Vow 3.

• in designating financial assets or Iiabilities at fair value through profit or loss, the Bank has determined
that it has met one of the criteria for this designation set out in New 3.

• Ln classifying flnanciai assets as heid-to-maturity, the Bank has decermined that it has both the positive
intention and abiiity to hold the assets until their maturity date as required by Noıe 3.

FlNANCl:L LIMIILITIES

ip in

3 montlıs

30 .Iunc 2016
3 monlh ü> 1 vear in Ova 5 Matiirziv

1 ‘car 5 ycars yenn undcflncd Tolal

55,798 42,701 41.01% 139.517
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18. Fair values of financial instruments (continued)

The table below shows the canying and fair values of financial assets and Iiabilities of the Bank:

30 June 2016 31 December 2015

Carrying Fair Cnrrying Fair

valuc valuc value valuc

Asseta

Loans and advances ta cuslomers 323.676 333.815 233.613 254.062

Invesımcnı securiıies 16.539 16.617 9.619 9.625

Total financial nssets 330,2 15 350,362 253,233 263,687

Liabilitles

Amounls due to credit institutions 138.010 139.614 81.523 83.660

Other maney market deposits 10.010 10.008 . -

Total [inancInI Iiabilities 138,020 149.852 81,524 83,660

Fair value hierarchy

The table below anaiyses financial instruments carried at fair value by valuation method. The different leveis
have been defined as follows:

• Level 1: Quoted prices (unadjusted) in active markets for identical assets or Iiabilities.
• Level 2: lnputs other than quoted prices included within Level 1 Hint are observable for the asset or

Iiability. either directly (i.e. as prices) or,
• Level 3: Inputs for the asset or Iiability Hint is not based on observable market data (ıınobsen’able

inputs).

30 June 2016 Level 1 Level 2 Level 3 Total

Available for sale financial assets 1 6.539 - - 16,539
Financial assets nt fair vaiııe through profit and Ioss - 408 - 408

Total 16,539 408 - 16,947

31 December 2015 Level 1 Level 2 Level 3 Total

Available for sale financial assets 9,619 9,619
Financial assets nt fair value through profit and Ioss - 604 - 604

Total 9,619 604 - 10,223
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19. Related party disclosures

A number of transactions vere entered into with related panies in the normal course of business.
Balances with related panies:

Cash Ioans
30 June 2016 31 December 2015

Aksoy Holding A.Ş.(shareholder) 8,082

8,082

Non-Casb Ioans
30 June 2016 31 December 2015

PASHA Bank OJSC(Parent) 22,644 22,475
22,644 22,475

Amounts duc from banks
30 June 2016 31 December 2015

PASHA Bank OJSC(Parent) - 10,234
JSC PASHA Bank Georgia(Other) 1,154 -

1,154 10,234

Amounts duc to hanks
30 June 2016 31 December 2015

PASHA Bank OJSC (Parent) 79,703 10.213
JSC PASHA Bank Georgia (Other) - -

79,703 10,213

Interest income and commission income
IJanuan’- lJanuarv

30 June 2016 31 December 2015

Aksoy Holding A.Ş. - 114
PASHA Bank OJSC(Parent) 114 98
JSC PASHA Bank Georgia(Other) 11 18

125 230

Compensation of key management personnel of the Bank

The executive and non-executive members of Board of Directors and key managernent received
remuneration and fees amounting to TL 1,395 comprising salaries and other beneflts for the period 1
Januaıy-30 June 2016(1 January -30 June 2015: TL 606).
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20. Capital managcment

Capital Adequacy Standard Ratio is caiculated in accordance with Banking Regulation and Supenision
Ageney (“BRSA”)’s “Comrnuniqu on Measuremeni and Assessment of Capital Adequacy of Banks”,
Cornmuniqu on Credit Risk Mitigation Techniques”, “Cornmuniqu on Calculation of Risk Weighted
Amounts for Securitizations” published on 6 September 2014 and Official Gazette numbered 29111 and
“Communiqu on Eqııities of Banks” published on 5 September 2013 in the Offlcial Gazette nıırnbered
28756. The Bank’s capital adequacv ratio is %66.49 as ofiune 30, 2016 (December 31, 2015: %91.75).The
Bank has cornplied with the capital requirements tiıroughout the year and previous year.

21. Events after the reporting period

None.
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